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An Overview 
 
In my last book called "For an economy with a human face�, I�ve thought about one proposal to 
start a battle against the power of the financial system.   
 
The proposal uses a loophole inside the actual legislation which allows the local agencies to emit 
debit titles at certain conditions.  I have thought that it could be possible to emit titles with a 
negative rating which don�t create debit and that they could anticipate the practical aspect of the 
taxation of the financial instruments, without changing the mechanism of creation of wealth.  I will 
analyze in detail how these titles are working, reading from my book.  
 
The opposition to the power has, for a long time, built a strong presence on the area through the 
social communities, places of aggregation and experimentation of various shapes of life very 
different from the one imposed from the dominant power. Obviously these situations do not worry 
so much, even if a lot of alternatives about new shapes of production and thought are born and 
growing very fast. 
 
To help them to grow faster and to extend them everywhere on the area, its necessary to imagine a 
self-financing shapes which reject the system power based on the finance without asking its 
members to make a sacrifice and maintain the structure. It is necessary to make one different kind 
of finance. The first idea that comes in my mind is to use the financial weapons for decreasing their 
destructive power. The law allows the local structures to emit debit titles with certain conditions. 
 
These titles need to be within the budget of the local agency and the interest rate should be lower 
than the one established by the National Bank. Such titles help the economy based on the debits to 
grow, and therefore they perfectly agree with the financial interests of the power. Nobody denies 
that the local agencies could emit titles which, instead of giving an active interest rating, they give a 
passive one, and for this reason they will die after a determined period of time. I will explain better. 
 
A local agency emits tens of billions of debit titles charged by a passive interest of 5 % every year 
to finance their investments on the territory.  In twenty years these titles are extinguished, because 
every year they lose 5% of the value. This emission is perfectly legitimate, because the law 
indicates the maximum level of the applicable interest rate, but not the minimum one. These titles 
are going to extinguish themselves, and there is no need to have another cover in the budget. It 
could also be possible to emit taxes every year to apply on the living titles, for the 5 % of their 
nominal value, subordinating their circulation to the application of this tax. 
 
At the end of the 20 years, the cover of the titles however would be guaranteed from the amount 
gained from the sale of these taxes and therefore the operation should be perfectly legitimate.  
Obviously these titles should not be placed on the market using the usual ways.  Nobody would 
give out their own moneys to buy titles that, instead to give interests, they requires the payment of 
an interest from who got it.  Their use, instead, becomes most useful if the mechanism of placement 
of the titles follows one backwards way instead of the usual one. The local agency delivery the titles  
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to the enterprises which it finances and they are engaged to give back the amount received to the 
end of the life of the titles. The company should spend those titles quickly before that the value will 
be null without to have closed the debit with the local agency after the twenty years of the life of the 
operation. It will give these titles to the enterprises and it will ask to them to give the material 
necessary to realize its project. 
 
These enterprises have the interest to get these titles and to sell their own products. In one year, they 
will be able to give out them, and this should produce a maximum reduction of 5% on the price 
established for the sale. Through this mechanism the titles will enter on the market, carrying out one 
essentially monetary function. People who get these titles, which could be relatively small, from 
one hundred or two hundred euros for example, will have the interest to give them out very fast. A 
law in economy says that the bad currency always drives away the good one. 
 
If a gold currency is equivalent to ten of branch, those currency of branch will be spent and those of 
gold will be kept, and for this reason, between one running banknote from hundreds euro and a title 
charged with a passive interest rate of the same amount, the owner will spend as quickly as possible 
the title of the local agency and will keep the banknote for himself. In other words, the local agency, 
in this way, has built one monetary mass useful to the requirements of the economy, because it has 
financed the enterprises which require for their activity a mass of equal currency at least big as the 
moneys already invested, and it has not charged the enterprises by the financial costs. The payment 
of the operation will be loaded on the peoples who work on the market but in painless way, if we 
think that a negative interest of 5 % on the title every year will charge them only for 0.01 % daily 
and approximately 0.34 % monthly. 
 
To the end of the time, the local agency uses the moneys that it has gained from the sale of the 
taxes, to cover the payment of the titles and these moneys will be given back to it from the 
entrepreneurs already financed by it.  In other words, except the failure risk that could however be 
covered from the insurance guarantee and from adequate guarantees to the enterprises, the local 
agency has doubled the moneys initially invested. These others moneys, must be destined to social 
activities, or to the initial distribution of the yield of citizenship based on the population of the 
territory. 
 
The emission of the titles could be preceded from one campaign of sensibilitation of the enterprises 
and the citizens to explain the operation and to collect adhesions. The enterprises which accepted 
the titles would see an increase of their turnover by the amount of the purchases, and we know very 
well that is very important for many companies of production to try new outlets to their production.  
The same operation, but with private titles, could be carried out from the social communities, or 
from other local structures, inside the real territory but inside the virtual one .The social 
communities emit these titles, with the authorization from the National Bank (its already happened 
in the USA, where the FED has authorized a local agency in the Massachussets to emit these kind 
of titles to raise a particularly depressed local economic situation), asking collaboration from near 
enterprises and traders who accept the titles in payment. 
 
The goal of this operation is to stop to use the debit like way to build currency, and to give back to 
politics, and therefore to the peoples, the right to make the right monetary emissions useful for a 
good work of the economy. It does not exist a law that denies to the local agency to emit these titles  
and the only restriction for the private titles is that their lawful circulation should be charged from 
the taxes over the checks, even if in the real life the postdate checks are used very much. But is 
known that the power, if attacked so directly and heavy, it would react using all the weapons it 
knows to stop the project.  
 



General considerations 
 
The titles with a negative rating are financial weapons which lose all their value after a certain time.  
They are not legacies to the quotation of a futures or the covered warrant for example, and their 
emission is not subordinated the purchase of an analogous weapon of opposite sign.  Their 
circulation, therefore, does not need of the presence of a Maker Market.  That does not remove at all 
that they can have a market:  their quotation, as all the financial currencies depend on the demand 
and the offer of them. Their circulation should be slower than the one of the CW and of the futures, 
because the time assumed for their expiration is much longer than the one of the derived 
instruments where the decay Time does not exceed the year.  It has been assumed that the titles 
charged with a negative rate expire in 20 years. The fact that the financial instruments lose value 
during the time is not a new thing. 
 
The emission of the titles charged by a negative rating is based about the birth of an activity of 
production or trades, even if their value does not depend on the activities for which they have been 
built, but from the general course of the economy in the area where they circulate. Their emission 
should be made when/where there is an excess of offer over the total demand. Their emission helps 
the increase of the offer of the things which can be used to produce other things, because they are 
created exclusively to build a production plan or trade. Subsequently, the negative titles should 
produce a balanced increase of offer and demand of things which can be used by the peoples, in 
relation to the multiplier. 
 
Just for their nature these titles do not determine inflation: they produce a reduction of the price of 
the things used through them. These titles generate an interest which is taken from the agency that 
emits them. The interest is paid from the owner of the titles at the moment of the expiration with a 
tax to apply over it, which is needed to allow the legal circulation of the title. The value of the title 
without taxes at the moment of the expiration is zero, while a partial affixing of taxes over the title 
will give the right to pay the value carried from the same taxes.  
 
The value of the applied taxes is already known and it�s the interest necessary to carry the value of 
the title to zero in the prefixed period of life of the same one. As an example, if the decay time is 
twenty years, the interest necessary to carry the value of the title to zero will be 5%, and therefore 
the value of the tax will be 5% of the nominal value of the title. For a title of 500 �, the tax will be 
25 � every year. If instead, the time of expiration is fixed in ten years, for the same title it will be 10 
% and therefore the tax will be 50 �.  The moneys earned from the agency from the taxes will go to 
cover the payment of the expired title and covered totally or partially from taxes, while the interest 
that the agency will get comes from the moneys that will be given back to it for the activities 
promoted through the emission of the titles. The financing of the activity in based on the restitution 
of the total capital at the expiration of the titles. In theory, therefore, the agency will get an interest 
for the same value of the emitted titles. A part of the activities promoted will not be able to give 
back the received value, or as a result of a failure initiative, or for effect of periodic crises of the 
economic system where the titles circulate. Prudently, therefore, the issuing agency will think to 
receive at the end of the time less money than which that should be came from the financing.  In the 
hypothesis of consisting and continues emission of titles that determines an heavy presence on the 
financial market is presumable that the effective interest rate of them could be around the rate of 
growth of the area where they circulate. A different kind of titles to offer to the market is tied to the 
company for which it has been emitted. This way from one side involves a smaller time of life of 
the title, and from the other side that the course of the company should be fatal for his value, that 
will be periodically between the maximum nominal value and values which will be placed under 
that amount.  In other words these titles will have a greater risk and therefore also one greater gain.  



The payment of the interests to the agency should happen from periodic distributions and not by one 
only deposit of the title. 
 
About the titles� issuing 
 
The titles can be emitted from an agency to promote an entrepreneurial activity or of trading.  They 
can be emitted if there is a chronic excess of offer regarding the total demand.  For a lot of years the 
world has had the opposite problem of an excess of demand in relation to the total offering, with 
scarcities, wars, and above all inside a production system that generally was unable to satisfy the 
primary needs of the peoples.  Very rarely, and always limitedly to single categories of assets, we 
have had an excess of offer over the demand. This wasn�t caused by an excesses of production (as 
for example has happened for the gold after the discovery of the America) but this happened for 
unexpected falls of the demand for the single categories of assets, but never for necessary assets like 
the grain or the rice. The overproduction crises were caused by unknown reason for our old parents. 
 
After the 2 world war, the problem has begun to overthrow. After that the problem of the alimentary 
subsistence had been fixed almost everywhere in the world, there was continuous crises of the 
demand for the lack of financial weapons necessary to support it.  The crisis of the ' 29 has been 
essentially one overproduction crisis. Has been fixed with the economy of the debit, which has built 
a large consumption and has given a great impulse to the production.  
The periodic crises had been resolved by the stimulation of the production using the public 
indebtedness, while the consumption credit carried out an essential role of support of the 
production. 
 
The bigger limit of the economy based on the debit is the ability to make debts for the families, the 
states and the enterprises. The virtualitation of the money, starting from the abrogation of the 
agreements of Bretton Woods, and its definitive separation from every goods, have accelerated the 
creation of debit like the only via for the monetary emissions.  The debit is going to grow in a big 
measure, and the ability to make debts is going to be reduced in proportion, this cause the stop of 
the demand, while from the other side the production, stimulated from the indebtedness of the state 
and the enterprises, and helped from the spread of the new technologies, has built a chronically 
bigger offer in relation to the demand. 
 
The development of the immaterial production has aggravated the problem, because the immaterial 
one reduces at a very low level the incidence of the costs of the material production on the 
production cycle, and for this reason its not based on the limits of development of the economy 
founded on the goodses which can be purchased. The reason for which the emission of the titles can 
be carried out only for an undertaking trades or productive one, it resides in two requirements:  
before, to justify the emission of the titles with a lot of assets and activities that they induce in the 
local economic area, the second one is to allow the circulation of the titles between the financial 
operators. 
 
The titles with a negative rate are a kind of debit of the single agency and their value is given by the 
Taxes affixed over them, otherwise they remain a debit of the issuing agency.  This debit is 
guaranteed from the entrepreneur to the issuing agency, but the guarantee comes free if after the 
expiration of the titles, they aren�t closed on the issuing agency.  In that case the liberation of the 
guarantees will work good for the owners of the titles. The emission of the titles is resolved in a 
debit between private, protected from the guarantees lend from the entrepreneur to the agency, if on 
the same ones weren�t affixed the periodic tax emitted from the agency. 
 



For this reason, the negotiation of the titles will have a bigger or smaller type of risk in function of 
the course of the enterprises which they are in relation with, while the emission of titles not directly 
connected to the enterprises financed is guaranteed from the agency because their cover is assured 
from the sale of the Taxes. 
 
About the risks 
 
The risk of the emission of the titles is charged on the entrepreneur who receives them. If the titles 
did not circulate at all, their payment is however guaranteed from the entrepreneur who has received 
them and who will have to pay with the agreed interest the expired titles. Its like if the entrepreneur 
has received a mortage that he does not use, but that for it, he must pay an interest:  to the end of the 
time, he will give back the value and the interests charged to him. 
 
The interest of the entrepreneur to receive a mortage of this kind is given by the reasonable 
certainty that the titles will be spent on other enterprises. Other enterprises can receive in payment 
these titles is given from the confidence in the system and the relative certainty to be able to spend 
these titles on other operating enterprises or financial one.  The emission of the titles them in via 
experiences them, could be preceded from a advertising campaign in order to introduce them the 
public and from the collection of adhesions of a consistent number of enterprises in the interested 
zone, in order to establish a climate of confidence in the comparisons of the titles them it is between 
the enterprises that between the families. 
 
Longer is the duration of the titles and easier it becomes their circulation, because from the duration 
depends the necessary rate for the amortization of the titles. In other words, a title which expires in 
20 years, charged by an annual interest of 5%, has an every day cost of 0.013% based on the 
nominal value. A title of  500 euro is charged by a negative interest of 0,07 euro, that is 
approximately 140 Liras. The enterprise that receives the titles risks itself to lose some time to 
negotiate buying any other assets.  In this way the interest will be charged on all the people who 
have negotiated the titles, because will be shared between them.  The effective value of the title will 
be as the same as the nominal value less the interest while we are going near the expiration of the 
affixing tax and it will resumes the full value at the beginning of the next year. 
If the enterprise wants to keep them two years before to give them out, the acceptance of the titles is 
resolved in a reduction of the price on the goods sold equal to the 5 or 10%. Prices could be higher, 
until that they will not be accepted like way of payment. The most recent and little resumption of 
the economy in USA, has happened for the high reductions on prices that the enterprises 
manufacturers have operated in the attempt to stimulate the demand, like has been emphasized from 
Greenspan during his participation to the FOMC.  These political actions are reducing the earnings 
and decreasing the investments and they try to come back to negative the rate saving of the families 
that, only during the last 3 months, is come back to be good after a lot of years of reductions. 
The enterprises will accept the negative titles like way of payment, for the chronic excess of total 
offer in relation to the total demand. If the stimulation of the entrepreneurial activities it happens for 
these financial instruments is highly improbable that an enterprise decides not to take them and the 
risk that these titles will stop to work its low. The risk is limited until there is one situation where 
the offer is higher than the demand. 
 
The analyzed plan is that one of a Keynesian participation that it does not generate any debit, and 
that it gets only a part of the surplus generated by the multiplier to assign it to activities taken by 
political level. These activities could be some kind of solidarity activities for some category or for 
everyone. In other words, we must to give back to the citizens, the ability to get decisions about the 
economic choices and about the destination of the sums got from the taxes. 



When the titans will begin to circulate, they will go all around faster than the banknotes for the 
simple reason that respect to them, they are "bad" currency, because charged from an interest that 
the banknotes do not have. Only banknotes will be kept but not the negative titles, and the demand 
of these titles will be bigger on the financial market. The bad currency always drives away the good 
one. 
 
If a gold currency is equivalent to ten of branch, those currency of branch will be spent and those of 
gold will be kept, and for this reason, between one running banknote from 500 euro and a title 
charged with a passive interest rate the owner will spend as quickly as possible the title of the local 
agency and will keep the banknote for himself. 
The speed of circulation of the titles would to grow with the increase of the emissions. With the 
increase of the speed of circulation there is not an increase of the inflation, even if the titles exercise 
one sure pressure to the rise on the prices, to kill the risk inborn inside their nature. There are two 
reasons for which the titles would not to generate inflation. The first and that the risk of the 
emission progressively attenuates itself for the effect of the general acceptance of the titles, and the 
second one, that�s the essential thing, is that the negative titles are going to die after sometime and 
to being withdraws to you from the circulation and therefore does not swell the monetary mass.  In 
other words, there is a monetary emission that accompanies the economic increase which goes away 
without to leave the weight of the debit, after that the activities have been under way and 
consolidated. 
 
The payment of the interests of the negative titles is charged on the peoples who use them. This is a 
tax applied on the circulation of the money, because in every transaction the taker will cover the 
risk to don�t be able to spend the negative titles, while the earnings of the titles will be got by the 
agency that has emitted them. 
 
About to give back the money got from the circulation of the titles 
 
 
The negative titles generate an interest that, in the better hypothesis, will be the same as the nominal 
value of the titles emitted. The interest is apparently paid through the emission of the Taxes, but is 
necessary to consider these taxes issued to cover the final payment of the title, and the values given 
back from the entrepreneur like if they were the payment of the interest of the titles. This is made to 
avoid to charge the budget of the agency with the risk of the lacked restitution, because of the 
necessary times to realizes the guarantees given by the enterprise for the emission, and for the tie 
that there is between the interest rate and the rate of growth of the area which we have already told. 
The entrepreneur could give back the value given to him by the titles or in only solution to the end 
of period of the mortage or with one different kind of time. If the enterprise has got nominal titles, 
the entrepreneur must give back the value every year, to give to the taker a greater guarantee. In the 
insolvency hypothesis, in fact, the takers would risk only the interests of the last year that would be 
given back to them when the guarantees given to the agency will be closed.  We can make an 
example. 
 
An entrepreneur get a million euro for the exercise of his enterprise. For the emission of the titles he 
must give a guarantee to cover the restitution of the one million euro to the end of the time, which 
we assume to be of twenty years.  This could have some troubles for the newborns enterprises, 
because a guarantee of this measure must necessarily consist in immobilizations, or real guarantees 
of consistent amount (from two to three times the mortage in function of the applied interests to you 
and of their nature).  These troubles can be fixed if the guarantee is given from a third party, for 
example a bank, only if the guarantee is emitted in the mode �revolving�. 



The mode called guarantee revolving, involves a risk attenuated for the agency that emits it, 
because it only refers to the fraction of considered period.  In the hypothesis of a financing from a 
million euro for twenty years, the guarantee revolving would pile to 50.000 euro for a year, exactly 
for twenty years.  In this case, in the hypothesis of lacked payment, the agency could decide or to 
take part with deep own to support of the enterprise in trouble, or to close the guarantees deleting 
the titles from the circulation.  In this case, the value given by the Taxes would be directly paid to 
the owners of the titles with the residual quota to the period of circulation when the guarantees will 
be closed. 
 
The usage of a guarantee revolving, is used a lot to cover the periodic supplies, it allows to the 
enterprises to get credit even if they are not able to supplying adequate guarantees for the demanded 
financing, and allow also the participation inside the enterprise of the capital structures which 
follow the enterprise during his life, assuming for itself the modest risk of the loss of the interests 
for one year of work but with the bigger possibility to earn moneys from the participation in the 
enterprise. The bank would be induced to participate to the enterprise carrying out a double 
function:  1) to guarantee how the enterprise is good and 2) to control the entrepreneurial choices. 
This participation of the banking system in the life of the enterprises, does not involve in a bigger 
participation of the financial system inside the economy because it will invest moneys in the 
activity production to have more earnings. With the guarantee revolving, after the half of the period 
the entire amount of the titles would be covered, and in the remaining period the agency would get 
the sums as interest. This would only guarantee the cover of the payment of the titles after half of 
the time of the duration of itself and therefore it would reassure the takers on the full value of the 
titles in circulation even if emitted on an enterprise. Another kind of emission could have a bigger 
risk, and could be made with a prize for the owner at the moment of the expiration on the nominal 
value of the title. 
 
But I want to come back to the example of the financing with a million of euro, we can think about 
a prize which could consist in a sum oscillating between the 10 and 40% of the nominal amount, in 
relation to the bigger or the smaller risk of the titles. The amount of the prize will be covered with 
part of the sums given back from the enterprise to the end of the time.  The bigger risk would be 
represented from one smaller cover of the title, during the period of the life, in case of insolvency of 
the enterprise called in the title.  We will have the circulation of the titles �to prize" only inside the   
financial operators world, because they are charged with a bigger risk than the other titles emitted 
by the agency, which risk is the same as the usual banknotes. Over them must be clearly indicated 
the amount of the prize and the risk deriving from their circulation. 
 
About the destination of the sums got from the circulation of the titles 
 
The issuing agency will get from the emission of the titles, a gain of variable amount.  This revenue 
is given by a tax charged on the circulation of the money. The natural destination of the revenue got 
in this way, is a reduction of the taxes on the jobs.  This is made to avoid an increase of the total 
fiscal pressure on the peoples. The fiscal earnings could increase for effect of the wealth induced 
from the new enterprises financed with the titles, and the reduction of the fiscal pressure could also 
be justified from these greater entrances, and therefore the destination of the obtained sums from the 
emission of the negative titles could not be always the same. 
 
First of all these sums can be used for solidarity activities to support the sick people and the poor 
ones.  In this way it could help the demand of the assets primarily needed, this happen because the 
emission of the negative titles, at least to the beginning, generates an increment of the offer of 
assets.  In the same way we could to redistribute between the citizens the sums got from the emitted 
titles as a yield of citizenship, that it equally produces the effect to increase the demand. But another 



kind of destination could be the protection of the atmosphere. In this case, will be a good thing to 
emphasize in the campaign of presentation of the titles that anyone can participate effectively to the 
improvement of the atmosphere and that the cost of this participation is very little.  To keep a title 
of 500 euro for ten days it has the same cost of a coffee, while for from 150 euro title, the coffee 
will be paid in one month.  Advertising campaign for the spread of the titles could be the slogan to 
show to the peoples. 
 
The agency could decide also to use part of the sums to support the production enterprises which 
are in temporary troubles, and that they do not have the moneys to pay their obligations. This would 
involve from the agency, by the constitution of a specific amount of moneys. These moneys will 
have the function of social shock-absorber in the moments of contraction of the economic cycle. 
The scope could be to safeguard the occupation or to support activities of particular interest for the 
peoples who are in temporary troubles for market contingencies. 
 
The actual laws 
 
There is not a norm that prohibits to the private public agencies to emit negative titles. For the 
Public agencies there are norms which allow the emission of credit titles subordinating it to the 
respect of two substantial conditions:  the existence of one money cover in the budget of the agency, 
and to not exceed the periodically defined maximum interest established by the National Bank. 
There is not the norm which authorizes the emission of the Taxes, but does not exist, to the 
meantime, the prohibitions to subordinate the circulation of the title to determined conditions.  In 
other words, I think that in the actual normative picture, a public agency can emit these Taxes 
without to incur in some violation of the law. Things are different for the private peoples. The titles 
cannot be emitted like other credit titles included in the norm. Its possible that they can be emitted 
from one company like a bond loan charged by a negative interest rate.  The periodic coupons 
would involve the owner to pay moneys instead than to get them. Emissions of this kind, where 
possible, particularly would be adapted to the companies with a big number of associates and 
dependents.  The titles could be spent essentially near the point sales of the issuing agency and 
would generate a pressure on the demand inside the group which they are circulating.  Their 
acceptance about outside, would depend about how the issue company is good and serious.  
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